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Abstract

This article identifies trusts as a legal structure associated with the global spread of
financialization. Although trusts originated in Medieval England, they have acquired
a new significance in contemporary finance by virtue of their advantages in terms of
profit maximization and capital mobility. As a result, trusts have become common in
contemporary structured finance for corporations, in addition to their traditional
functions as estate planning and asset protection vehicles for high-net-worth indi-
viduals. This article specifies three ways in which the trust structure has facilitated
the global spread of financialization: by privileging the rentier-investor within the
world economy; by perpetuating a distinctively Anglo-American approach to finance
internationally; and by increasing the autonoemy of finance vis-a-vis the nation-state.
This study shares the primarily descriptive and conceptual intent of Krippner's work
on financialization, but extends it in two ways: by comparing trusts to the better-
known corporate form of organizing financial activity, and by showing how private
capital is implicated in the financialized economy alongside corporate wealth.

Key words: financialization, wealth, elites, financial services

JEL classification: 71 economic sociology, N2 financial markets and institutions

“The trust is an effort to escape from the ever-deepening and ev
is the confession of the upper middle class—the class that has most used the trust—that the con-
tradictions in capitalism cannot be resolved” (Franklin, 1933, p. 475).

urrent crises in capiralism. It

1. Introduction

Just as financialization has been identified as a response to recurring crises in capitalism
{Arrighi, 1994; Krippner, 2011), so has the trust. Though Franklin's observations in the epi-
s (1994, p. 1)
both refer to a long-standing pattern of

graph above were made in the context of the Great Depression, and Arri
followed the world economic crisis of the 197
wealth accumulation being wiped out by recurrent economic contractions. The trust, as a

£/ The Author 2016. Published by Oxford University Press and the Society for the Advancement of Sacio-Ecanomies
Al rights reserved_ For Permissions, please email. journals.permissions@oup.com
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This article identifies trusts as a legal structure associated with the global spread of financialization. Although
trusts originated in Medieval England, they have acquired a new significance in contemporary finance by virtue
of their advantages in terms of profit maximization and capital mobility. As a result, trusts have become common
in contemporary structured finance for corporations, in addition to their traditional functions as estate planning
and asset protection vehicles for high-net-worth individuals. This article specifies three ways in which the trust
structure has facilitated the global spread of financialization: By privileging the rentier-investor within the world
economy; by perpetuating a distinctively Anglo-American approach to finance internationally; and by increasing
the autonomy of finance vis-a-vis the nation-state. This study shares the primarily descriptive and conceptual
intent of Krippner's work on financialization, but extends it in two ways: By comparing trusts to the better-
known corporate form of organizing financial activity, and by showing how private capital is implicated in the
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We present an economic model of systemic risk in which undercapitalization of the financial
sector as a whole is assumed to harm the real cconomy, leading toa systemic risk externality.
Each financial institution’s contribution to systemic risk can be measured os its systemic
expected shortfall (SES), that is, its propensity to be undercapitalized when the system as
a whole is undercapitalized. SES increases in the institution’s leverage and its marginal
expected shontfall (MES), that losses in the tail of the system’s loss distribution. We
demonstrate empirically the ability of components of SES to predict emerging systemic
risk during the financial crisis of 2007-2009. (JEL GOI. G21, G28, D62, H23)
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Widespread failures and losses of financial institutions can impose an
externality on the rest of the economy, and the global financial crisis of
2007-2009 provides ample evidence of the importance of containing this risk.
However, current financial regulations, such as Basel capital requirements, are
designed to limit each (or representative) institution’s risk seen in isolation;
they are not sufficiently focused on systemic risk even though systemic risk is
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[m— There is growing consensus oo the fact that fossil fuel subsidies provided by govemments in high-income

Fsil fuel subsidies

countries represent a misalignment on emissions’ reduction with the glabal cimate agenda. In addition, a dis-
cussion emerged an the negative and

assoclated with fossil fuel

subsidies. Neveriheless, pathways for phasing cut Fossil fucl subsidics in high income countrics and their im-
plications oo the low.carbon transition have not yet been assessed. With the aim to narrow this knowledge gap,

Distribumive effecss

we extend the EIRIN Stack-Flow Coesistent behavioml model to study the implications an sustainable devel-

cpment of the gradual phasing out of fossil fsels subsidies, whose revenses could be used by the government
subsidize energy invesements in green capital {e.g. solar panels), either via fiscal policies ar green bonds. We
assess the efficts an green growth, empioyment, credic and bords marker, as well as the distributive effects
across heterogeneous bouseholds and sectars. A smooth phasing out of fossil fuels subsidies contributes to im-
prove macrosconomic performance, to decrease inequality and belps the government o find fiscal space 1o
support stable renewable energy palicies. Renewable energy subsidies conmibute to foster the low-carbon
transition but could imply distributive effects, depending on the way in which they are implemented.

1. Intreduction

The UNFCOC COP21 climate conference in Paris reached the remark-
able “Paris Agreement” simed o limit ghobal tempersture increase “well
below 2°C abave preindustrial levels” (UNFOOC 2015). Complying with
the Paris Agreement requires the introdxiction of climate and energy policies
o decrense emissions concentration in the atmosphere and reach zero net
Greenhouss Gases (GHG) emissiors before the end of the centary (Fay et
2015; IPCC. 201 4). This implies that circa 3,4 of proven reserves of cnal, ol,
and reatural gas shoald be left in the ground e el Bl 1.
Unburnable fossil fuels’ reserves [Les 12) could induce: lasses for the
companies wha own them, who transform them in energy and who wse
them for their finsl goods production, as well as for investors wh are o
posed o such companies. This concept i known 2 corbon strundsd asets
(Calderntt and M 2014). Global GDP losses from casbon stranded
assets hove been estimated between USD 1-4 rillion (tn), a Joss comparable:
to that of the bt firncial crisis ()
sitkerable exposure of investors' portiolivs o carbon intesive sectors, and
the deep intercomnectedness of financial actars, destabilzing effects on the
financial system could emerge (Battiston et 17).

Despite: this evidence, governments continue to heavily subsidize

- Correspanding author.

E-mai address: ir ter it (L Manasterala).

), also in the European Union (EL, i
2 3 a main scuree of policy incomsistency with
the yml climate goals, with important negative socio-economic and
environmental effects (¢ ). In onder to inform
pelicy-makers on potential pathways of gy sabsiies reforas and on
their overall impli state of th
needed. Indeed, traditional economic models userd 1o asess the economic
impact of energy and climate policies have several limitations o analyze
enmplex systems characterized by heterogenecus agents, non-linearity,
feedback loops. Understating such elements could influence models”
outcomes in a crucial way, leading 1o a false sense of control.

With the aim to provide policy-makers relevant information on the
econamic, fnancial and distributive cfiects of phasing ot fossil fucls
subsidies in high-income countries, we enrich the EIRIN Stock-Flow
Consistent (SFC) behavioral model () 1 F 18)
with an energy sector and an energy market. EIRIN is shaped o 3 high-
income country of the EU, which signed the Paris Agreement, is com-
mitted to the EU2030 targets and has a high level of energy dependency.

With EIRIN, we compare scenarios characterized by a gradual
phasing out of fossil fuel subsidies with scenarios characterized by the
gradual phasing in of green energy palicies, financed by the govemment

! We can take Italy s an example. Italy's energy dependency rate was 77.5% in 2016 (Eurcetat), and more than a third of energy impert is represented by natural
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aggregate spent more in 1968 on acquiring second-hand assets through merger than they did on

new fixed investment (Meeks 1977).

In any one year it is not uncommon in the US or the UK for firms representing one per cent of the
assets of the company sector to be acquired by others in a merger or takeover (in economic, if not

in legal, terms the two are often indistinguishable). In one of the cyclical peaks in merger activity
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Industry Emergence between Technology and Zeitgeist: The Case of
Blockchain and Crypto a

Users of cryptocurrencies also include investors in so-called initial

coinofferings (ICOs) and, more recently,

security token offerings (STO). At the peak of the blockchain hype in the years 2016-2018, |COs have been

conducted as new vehicles for venture financing in the BC industry (Fisch

2019 Huang et al_, 2020; Masiak et

al., 2020) but have been increasingly discontinued after 2018 due to a number of fraudulent schemes and
regulatory problems. In short, ICOs can be described as venture-capital-raising events where blockchain-
based tokens are issued and sold to a crowd of investors. These tokens have a certain value in the startup’s

Huang, W., Meoli, M., & Vismara, S. (2020). The geography of
initial coinofferings. Small Business Economics 55, 77-102

Masiak, C., Block, J. H., Masiak, T., Neuenkirch, M., & Pielen,
K. N. (2020). Initial coin offerings (1COs): Market cycles and
relationship with bitcoin and ether. Small Business
Economics 55, 1113-1130.

4. Features and Actors of the
Blockchain Industry

4.1 Technologies and
Knowledge

4.2 Products and
Services

4.3 Firms, Small and
Large

4.4 Users, Adoption,
and Regulatory Issues

4.5 Industry
Emergence—
Technology and
Zeitgeist?

(] Abstract and Keywords

This chapter examines the dynamics of industry emergence using the case of the blockchain and crypto (BC)
industry. The BC industry is a rapidly developing field that has—in less than a decade—transformed from
initially being a volunteer project of a small group of cypherpunks to a global industry with a plethora of actors
involving vivid entrepreneurial and corporate activity. Importantly, the review of the extant literature and
evidence reveals that ideclogical driving forces, which have been neglected in prior industry emergence
research, constitute a major catalyst of this rapid industry development. In this vein, the chapter shows that
the ideological notion of ‘decentralization’ has strongly contributed to the BC industry’s rapid growth by
matching the zeitgeist in times of financial crises with increasing centralization by large digital platforms.

Keywaords: industry emergence, blockchain, distributed ledger technology, cryptocurrencies, decentralization, zeitgeist
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Absiract Initial coin offerings (ICOs) are a rapidly
growing phenomenon wherein entrepreneurial ventures
raise funds for the development of blockchain-based
businesses. Although they have recently sprouted up
all over the world, raising millions of dollars for early-
stage firms, few empirical studies are available 1o help
undersiand the emergence of ICOs across couniries.
Based on the population of 915 ICOs issued in 187
couniries between January 2017 and March 2018, our
study reveals that ICOs ke place more frequently in
countries with developed financial systems, public eq-
uity markets, and advanced digital technologies. The
availability of investment-based crowdfunding plat-
forms is also positively associated with the emergence
of ICOs, while debt and private equity markets do not
provide similar effects. Countries with ICO-friendly
regulations have more 1COs, whereas tax regimes are
not clearly related 10 ICOs.
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1 Introduction

With the continuous increase in the popularity of
cryplocurrencies, a new opportunity to use them as a
way io raise funds and finance new projecis has risen
through initial coin offerings (ICOs). We define an ICO
as a decentralized method of financing, whereby a firm
calls for funding by issuing coins o online investors.
Coins {or tokens) are digital medium of value exchange
based on the blockchain, which can operate independent-
ly and can be traded between investors.! The two main
premises of ICOs are therefore that (1) the company can
create a digital coin, which can be then offered for sale o
the public through an initial offering and (2) these coins

nificant uses in virtually every industry (Bohme et al. 2015, Davadson
et al. 2018). Blockehain is 1 decensralized validation protocol shared by
all pasties in which no one individual entity has conmplete control of e
process ot The transparent ad decentralized nature of the
blockchain network enables the development of 2 non-refistable and
unbreskable record of dass, which is a furdamental festure in many
markess. hain can i jons (e.2.. supply
chain managemsent) s well as markets, with applications such =
crypocumencies, records of ownership of intelleciual property, or
smart contracts. This is not limied 10 goods or currencies. as @
blockchain-based sysiem can redesign the reatment of personal data
with strong impacts on seciors such as healthcare oc education.
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Abstract We apply a vector autoregression (VAR)
model o investigate the market cycles of Initial Coin
Offerings (ICOs) as well as their relationships with
bitcomn and ether. Our sample covers 104 weekly obser-
vations between January 2017 and December 2018, Our
results show that 1CO market cycles exist and that
shocks 1o the growth rates of ICO volumes are persis-
tent. In addition, shocks in crypiocurrency returns have
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updates.

a substantial and positive effect on 100 volumes. In
contrast, the volatility of cryptocurrency retums does
not significanily affect ICO volumes. Our resulis are
robust to using (i) the number of successfully completed
ICO campaigns instead of 100 volumes and (i) ICO
data from a different data source. Our study has impli-
cations for financial practice, in particular for
crypiocurrency invesiors and enirepreneurial firms
conducting ICOs.

Keywords Initial coin offering (ICO) - Blockchain
Cryptocurrency - Distributed ledger technology-
Entrepreneurial finance - Bitcoin - Ether - Vector
autoregression (VAR) model

JEL classifications G11-E22-016-L26

1 Introduction

Cryptocurrencies are digital currencies that rely on a
distributed ledger technology (DLT) (Fisch 2019). They
emerged with the invention of bitcoin in 2008.
Cryptocurrencies, such as bitcoin or ether, have recently
gained momentum, and a hype has emerged around
them. The market capitalization of cryplocurrencies
has skyrocketed. and public awareness has grown con-
siderably. Bitcoin prices reached a peak ofapproximate-
Iy US519.361 per bitcoin in December 2017. This hype,
together with the diffusion of DLT, has promoted Initial
‘Coin Offerings (ICOs) as a new financing instrument for
entrepreneurial firms (Adhbami et al. 2018; Amsden and

&) Springer
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The Financial Crimes Enforcement Network ("FInCEN") of the U 5. Department of the Treasury ("Treasury”) has made clear that businesses engaging in certain activities involving virtual currencies are subject to . reporting,
activities involving virtual currencies and ransomware payments

and the BSA, identifies AML risks

This article introduces Fi with virtual and that may encounter in 2022 and beyond, and discusses best practices for navigating the complex and rapidly evolving BSA landscape
Whatis FiInCEN and what is the BSA?

In the United States, Fii | is & bureau within Treasury tasked with safeguarding the U.S. financial system from illicit use and promoting U.S. national security through the strategic use of financial authorities and the collection, analysis, and dissemination of financial
intelligence. As administrator of the BSA, FinCEN regulates virtual currencies and other digital assets for AML purposes.

The BSA aims to prevent criminals from using financial institutions to facilitate money laundering, terrorist financing, and other financial crimes. 1 Under the BSA, certain financial institutions called "money senvices businesses” ('MSBs") are subject to mandatory registration,
program, recerdkeeping, and reporting requirements.

I'would like to thank our Law Clerk, Alexander Dieter, for his contributions to this article.

The Bank Secrecy Act statute is codified at 12 U S.C. §§ 1829b, 1951-1959, and 31 U S.C §§ 5311-5314, 5316-5332 Regulations implementing the BSA statute appear at 31 C.FR. Chapter X (formerly 31 C FR Part 103).
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The Associated Press - All... = NEW YORK (AP) - Arecord $28 million of bitcoins was formally transferred to the U.S. gevermnment several months after it was seized from the server of the black market website Silk Road after the government claimed the digital currency was used to facilitate money
The Wal Street Joumal - laundering, prosscutors announced Thursday.

The Wall Street Journal - ... .
¥ Subjects The action came a day after a Manhattan judge approved the forfeiture of the bitcoins and the website, and three months after San Francisco entreprensur Ross Ulbricht was arrested on charges he operated an online marketplace for illegal drugs, following a crackdown on
v Su biECtS — Corporate GrmerLegal Ac the website. He has pleaded not guilty to charges of narcotics trafficking, computer hacking and money laundering.

Drug Trafficking/Dealing In a news release, U S Attorney Preet Bharara said it was the largest forfeiture of bitcoins ever by the government. He called Silk Road "a global cyber business designed to broker criminal transactions.” The website is believed to have collected more than $1 billion in

Corporate CrimefLegal Ac... Money Laundering revenue from more than 100,000 customers.
Drug Trafficking/Dealing Trafficking/Smuggling "These bitcoins were forfeited not because they are bitcoins, but because they were, as the court found, the proceeds of crimes.” Bharara said.

Commodity/Financial Mar The prosecutor said investigators also seized more than $130 million worth of bitceins from computer hardware belonging to Ulbricht, though U S District Judge J. Paul Oetken has not yet ruled whether those bitcoins must be forfeited. Ulbricht. 29, has challenged the

Money Laundering govemnment's claims to that currency and its insistence that he operated online as Dread Pirate Roberts.

v Industries

Trafficking/Smuggling Virtual Currencies/Cryploc Qetken said Wednesday he was crdering the forfeiture of the $28 million of bitcoins and the website because no ene had challenged the government's claims o those assets.

Commaodity/Financial Mar... ¥ Languages _ Ulbricht has remained impri; d after a Manh i judge cited "powerful evidence” that he sought the killings of individuals he believed would interfere with his business. He is charged separately in federal court in Baltimore in an attempted murder-for-hire
scheme

. - English
¥ Industries part ot Alawyer for Ulbricht did not immediately respond to a message for comment Thursday.
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ANA 3700 MM Hagjo 6‘1',D,ET OTHPEITE B CTRPaHe CBOS NpedCcTaEMTEeNbCTED.

JIEVHEHME [IEHEHHDIX CPEACTE NPH KYMIe-Npogate OyaeT ocyLWeCTENATBCA MCKKYHTENBHO N0 CHeTam /
3NEKTPOHHBIM HOWENBKAM KAMEHTA 1 ONePaTopa ofMeHa UMGDPOoELIX BAMKT, KOTOPBIS OTHPBITH B GaHKe. MOKYNKa MK
Npojaia UMQPOECH BaAThl BOIMOMHA HA MHOCTPaHHOH BMpie, Mmekleil J0roBop C POCCHIACKMM BaHKOoM.

Tawwe AOKYMEHTOM NpeanonaraeTca EES8JeHHe ofA3aHHOCTH YHACTHHKOE PbiHKa IIH¢ICI|3MH|]DB&TD rpasjaH o
NOBbIWEHHBIX PHCHAX, CEAZdHHbBIX C I.quJpUBb\MH BANKTaMH. Ha,p,zoprle ¢l¥-’HHI.\MH B PaMKax KoHUenukM npeinaraeTca
pacnpeaenuts memay LB, MMHBHHOM, POCHDHHMORMTOPMHIOM, OHC, MMHUMDPLI W TeHNPOKYPaTypoii.

Feannzauma KoHLenuuK NoZE0NMT EBIBECTH HHAYCTPHID LLM[i)PDBDIX BaNKOT U3 TEHM K CO3/aTh BOZMOXHOCTh
ocyWecTENEHHA NeransHoi I'IpeJJI'IpMHHMElTEJ'IbCHDﬁ AeATentHoCTH. B HacToAlee EpeMA y POCCHAH OTHPbLITO Gonee 12
MAH KPUNTOBANIOTHEIX KOWeAEKOE, ofibem CPeACTE H3 KOTOPbIX COCTABAAST NOPAAKA 2 TPpAH p\J'ﬁ PoccuA 3aHMMaeT
TPpeTbe MECTO B MHMpe Mo 061:9.1,«; MWPOEBIX MaFHUHIOEBIX MUIJ.lHDCTeﬁ.

HanomHHM, B KOHUE RHBApA auckycouio no noeosy (LRl Hauan LieHTpanbHbiii GaHk PoCCHM, BBICKA3BWMIACA 33
3anpeT offiopoTa NPAKTHYECKN MOAHOCTBIO. MUH(MH NPEANOKMA KOMNPOMMCCHOS PEIEHNE - COBEPLUATE
ONEPALMH MIKHO, HO HYHHO COGMKAATL PAA NPOUEAYP M OrPaHMYSHMI, B HOHUE AHEADPA NPE3MAEHT BAAIMMHP TTyTHH
NCNpoCHA NPAEHTENBCTEC M LB “NPHIATH K KaKOMY-TO SIMHOMY MHEHWED®. B De2yNbTaTe POCCHIACKMI PEryNATOp OCTANCA
OAMHOK E CEOSI NOZMUMM, @ EOT MOMLMK MMHDHHA NOAJEPHUEANH POCHUHMOHUTOPHHT M ©CB.
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Muxaun Opnos:
«[loTpebuTenLCKHA TEPPOPHIM —
He Gonee BbIFYMKA

o crupm-fbl BM3HECE:

OTREGNTENER

OTKpbITh BGE BHIMYGKH

. Ypanumb uafgaHne W3 KONnekum

MOCTNAHAEMWMUMHDBIN NEPNOADI

B cTaThe aHannanpyioTed ocoBeHHOCTH 3alMTel Npas NnoTpebuTenen B yonos
ABTOPOM BLIABNEHEI OCHOBHLIE HANPABNEHWA 1 TEHOEHUMM pedopPMUPOBaHKNA
3aKOHOOATENLCTEA O 3allMTe Npas NnoTpebuTensl NPUMEHNTENBEHO K oTpacnan
KOPOHABWMPYCHON MHDEKLMMA,

PO3HUYHbI UHBECTOP HA PbIHKE LLEHHbIX BYM/
BPOKEPOM

B nocnenHwe rofsl Ha pOCCUACKMIA PEIHOK LUEHHLIX ByMar BeILIEN MAcCOBLIA D
HW3KWI ypoBEeHE GUHAHCOBOW W NPABOB0M MPaMOTHOCT HACENEHWA, 3aKOHOL
CaMOpPEryIMpysmMble OPraHW3aUmMn aKkTUBHO MEHAKDT PEryNMPOBaHWE, BHEOPAK
HanpaeneHHbIe Ha oDecNeYsHUe 33T NPAE PO3HWYHBIX MHBECTOPOB.

PACLULUPEHUE NPEAMETATPAXXAAHCKOIO NMPABA
ACIMEKT

BoT yxe HecKoneko NeT 8 NeITaI0Ch PeanvuaoBsiBaTe MOOEeNks, KOTopyo Ans ced
W NpU KOTOPOW M3 HECKONbKMX NyGnukauWid B IHTEpHETE CO30AETCH HayYHan

https://lib.public.ru/share/doc/e91228e6e1/

AHTOH CEPTEEBMY
CENWBAHOBCKMA

npadeccop, 3aMeCcTHTENb
AnpexTopa Buicweit
LUKONG! KOPHCNPYAEHUMM
Haumonanssoro
WCCNEA0BATENLCKOMD
yHMBEPCHTETa «Bhicwas
LUKONA SKOHOMUKH»,
KaHAWZAT I0PHARYECKHX
Hayx

PO3HWYHbIA NHBECTOP
HA PbIHKE LIEHHbIX BYMAT™:
[10roBOP C bPOKEPOM

ocnefHue roabl Ha POCCUMCKNYK PbIHOK LEHHBLIX O BbiLLEN MaC-

SSUMTA NPES POIHIHEIX HHEECTOPOS,
DPOGECCHOHANEHEIE YNICTHHRH POIMKE LBHHEX GYMST,

Aoroaop o 06y e i AOrosop,
yenyr, Aorosops ;

CNAGAR CTOPOHS AONOBOPE, PACKDLITHE HHDODMALMW
HE PEIHKE LeHHsO Gymar, g @ yenyr

1. BeepeHue

OnutensHoe BPeMA HA POCCHMIACKOM PbIHKE LieHHbIX Gymar Gbin0 Mano WHBecTo-
poB — (uanyeckux nuu. MpaxgaHe npeanouuTant p: Te CBOM cOep
Ha 6aHKOBCKUX BKNagax, nateran CnoXHoCTen U pUCKOB (DOHAOBOro PhiHKa.
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Table 1: Ad of green bonds as cited by investors and issuers

w Table 2: Annual investment needs for renewable energy, energy efficiency and low-emission vehicles ina 2DS

3 == (2015-2035, 2012 USD)

 Investors can balance risk-adjusted financial returns with ® Smalland nascent (and potentially kess liquid) market, small
enwironmental benefits rraleE— 2015-2020 2021-2025 2026-2030 2031-2035

» Satisfies Envil Social an (ESG) requi ® Lack of unified can raise ion and possibili 4 markets (China, EU, Japan & US) 573 bn 1315bn 1264 bn 2262 bn

and green investment mandates for reputational risk if green integrity of bond questioned World 839 b 32306 3 b 4340 b
e e T n n 404 bn
MObI|ISIng the . risk in ise opaque fixed income | ® Limited scope for legal enforcement of green integrity T of ket v
2 market through use of proceeds reporting S ties in research are of 4 ma % out of world investment 68% 59% 53% 5%
debt Capltal markets for » Potential use pure-play, project and ABS to actively hedge 'F;i;‘:fneedlnrmaduesd“ii'::methatnuynotalwaﬁu

- ] against climate policy risks in a portfolio that includes emissions- fulfillad Note: Figures are annualised over the five year periods Sowrce: OECD analysis based on [EA (2014, 2012)

a low-carbon transition ST

e P ooy NRCE ettt st e
\ J

Infrequenty cited Green bonds have been issued in 23 jurisdictions, including 14 markets . D]

- - — = of the G20, and in 23 currencies. i
# Engagement and private dialogue with issuers on ESG topics Transamerica Life)

related to green bond issuance results in information that Green bonds Issued for domestic and foreign For foreign investors only: irazil Switasrland,

z N . .  Ausrala; Austiz; Canad; Chin: and Chinese T ta
enhances credit analysis, through more comprehensive credit e st (s e penson o)
profiles of bomowers (BlackRock, 2015) Incha; aly: Japan: Mexico: Netherlands;

Norway; Pen; South Afica; Spain; Sweden;
# Added transparency of proceeds use and reporting the UK and the USA. Zﬂr‘“m“.“mffxﬁxﬁ;’r;if:l:“
i provides i ge otherwise South A, UK, USA.

unavailable jon spending efficiency, project details and updates,
impact performance) which gives green bond investors a
significant information advantage (Nikko, 2014)

# Tracking of proceeds use and reparting leads to improved internal
govemnance structures and a pasitive feedback loop which
improves the overall credit quality of the ssuer (Nikkao, 2014)

Channel to ac cess clean energy investment

INTERMEDIATED

FOR I55I
Advantages Disadvantages TECHNOLOGY KEY
Commanly cited

‘# Demonstrating and implementing issuer's approach to ESG # Up front and ongoing transaction costs from labelling and Solar—PV  Solar— CSP.
issues i ini certificati i Hicati - R

a3nsnn

tr o pusicind
Pension Fund) | plocedcorprategreenbordfurct

Correncies: AUD, 8L CAD,
® Strong investor demand can lead to oversubscription and CH, COP,EUR, GEP HUF,

potential to increase issuance size # Reputational risk if a bond's green credentials are challenged e PROJECT PURE-PLAY CORPORATES

and itor i (cost esti vary}

RUB, SEK, TRY, USD, ZAR.

» Improving diversification of bond issuer investor base,
potentially reducing exposure to bond demand fluctuations o ﬂ @ ’ Investment destination: project or company
ot 4

Mt Dl bad- o

» Evidence of more *buy and hold” investors for green bonds

which can lead to lower bond volatility in secondary market O G e
P i
# Reputatianal benefits (.. marketing can highlight issuer’s

green credentials and support for green investment) Omm OB

» OECD e
‘@ Articulation and enhanced credibility of sustainability strategy

SETTER POLICIES FOR SETTER LVES "maney where your mouth is”)

B]o()rnberg » Access to "economies of scale”as majority of issuance costs are
Philanlhropies in setting up the processes

Infrequentiy cited
# Tracking of proceeds use and reporting leads to improved » Investors may seek penalties for a “green default” whereby
internal govemance structures, communication and knowledge a bond is paid in full but issuer breaks agreed green clauses
Green bonds sharing between peaject side and treasury side of business (KPMG, 2014)
[Nikko, 2014)
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BASIC STATISTICS OF ITALY, 2019

{Numbers in parentheses refer to the OECD average)’

LAND, PEOPLE AND ELECTORAL CYCLE

LATVIA: REVIEW OF THE
FINANCIAL SYSTEM

April 2016

@) OECD

Population (million)
Under 15 (%) (17.9)
Over 65 (%) (17.1)
Intemational migrant stock (% of population) {13.2)
Latest 5-year average growth (%) (0.6)

Population density per km (2018) 2028 | (38.1)
Life expectancy at birth (years, 2018) 833 (B0.1)
Men (2018) 812 | (775
‘Women (2018} 856 (82.8)
Latest general election March-2018

ECONOMY

Gioss domestic product (GDP)
In current prices (bilion USD)
In current prices (bilion EUR) 1790.7
Latest 5-year average real growth (%) 10 22)
Per capita (000 USD PPF) 444 | (478)

Value added shares (%)
Agriculture, forestry and fishing 21 27
Indusiry including construciion 238 (26.6)
Services 140 (70.8)

GENERAL GOVERNMENT
Per cent of GDP

Expenditure 486 | (406)
Revenue 471 {37.5)

Gross finandial debl (OECD: 2018) 1561 | (107.6)
Net financial debt (OECD: 2018) 1267 | (679)

EXTERNAL ACCOUNTS

Exchange rate (EUR per USD) 089

PPP exchange rate (USA = 1) 087

In per cent of GDP
Exporis of goods and services (536)
Imports of goods and senices {50.1)
Current account balance (0.3)
Net internafional investment position

Main exports (% of fotal merchandise exports)
Machinery and franspaort equipment
Miscellaneous manufactured articles
Manufactured goods

Main imports (% of fotal merchandise imports)
Machinery and franspart equipment
Chemicals and related products, n.e.s.

goods

Employment rate (aged 15 and over, %) 449 {57.5)
Men 538  (656)
Women 387 149.9)

Participation rate (aged 15 and over, %) 499 {61.1)

Average hours worked per year 1,718 | (1,726)

LABOUR MARKET, SKILLS AND INNOVATION

Unemployment rate, Labour Force Survey (sged 15
and over, %)

Youth (aged 15-24, %)

Long-term unemployed (1 year and over, %)
Tertiary educational attainment (aged 25-64, %)
Gross domestic expenditure on R&D (% of GDP,
2018)

ENVIRONMENT

Tofal primary energy supply per capita (tos) (3.9)
Renewables (%) {10.8)

Exposure fo air pollution (mare than 10 pg/m’ of

PM 2.5, % of i {61.7)

CO2 emissions from fuel combustion per capita
(tonnes)
Water abstractions per capita (1000 m?, 1938)

Municipal waste per capita (fonnes)

SOCIETY

Income inequality (Gini coefficient, 2017, OECD:
2016) 0334 | (0315

Relative poverty rate (%, 2017, OECD- 2016) 139 | (117)
Median disposable household income (000 USD
PPP, 2017, OECD: 2016) 42 | (28

Public and privaie spending (% of GDP)
Health care 87 (B8
Pensions (2017) 164 | (86)
Education (% of GNI, 2018) 37 (4.5)

Education outcomes (PISA score, 2018)
Reading

Mathemaics 487 | (489)

Science 468 (489)
Share of women in parkiament (%) 357 | (307)
Met official development assistance (% of GNI, 2017)| 03 (0.4)

1. Tha yer is indicated in parenthesis If it deiates om the yaar in the main tite of tis table

OECD Economic Surveys

AUSTRALIA

@) OECD

2. Whers the DECD agoregate is not provided in e scurce database, 3 smple OECD average of atest svailabie data is caicuisted whers diata existfor at least BO% of member countries.
Source: Calulafions besed on data & f the Following OECD., Intemational Energy Agency. Intemational Labour Organisstion, Intsmtionsl Monetary
Fund, Unitad Nations, Warid Bank.

JKoHomMYecKuii 063op ABcTpanus

LATVIA: REVIEW OF THE FINANCIAL SYSTEM dKoHOMMUYeCcKuit 0630p UTanusa
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OECD International
Direct Investment
Statistics

OECD International Direct Investment Statistics 2020

Million US dollars

Table 1.

2076

WOALD
OECD COUNTRIES
ustralia
Austria
Beigum
Canada
Chile
Cavch Republic
Denmark
Edtovia
Finlesd
France
Garmany
Greece
Humgary
Icsland
Irglasd
Isael
Haly
Japsn
Korea
Latvia
Lithusnia
Lusgmbourg
Mesica
Netherands
Wew Zaskand
Norway
Poiand
Portugal
Slovak Rapublic
Slovenia

mania
Russian Federaiion
Ukrzine
AFRICA
Norarn Africa
Migaria
Egypt
Litya
Marezn
Tunisia
Othes Alrican countries
Niesia
South Afsica
AMERICA
Nordern America
Central Aemerica and Caribbean coustries
Bahames
Bermuda
Cayinan lelgns
Costa Riea
El Salvador
Guatemaly
Hondurss
Nicaragua
Panama
Vigin Istande, LS.
South America
Agenting

27624
19256
54

73
-18.1

Million US dollars

Table 3. Foreign direct investment income by country (cont.)

SWITZERLAND

2016

2016

2019

ASIA
Hear and Middle Easi
Gl Arabian counbries
Kurasil
Oater
Saudi Arsbéa
Uniled Araly Emiraies
Dithes Near znd Middle East
Jondan
Duher Asism couniries
China
Hong Keeg, Chisa
India
Indonesia
Irzn, telamic Ragublic of
Malaysia
Frilippines
Singapaie
Chiness Taipei
Thaiand
Wiel Nam

AUSTRALLA, DCEANIA AND POLAR REGIONS

WORLD unallocaled and confidential
Esrupean Union (EU2E)

G210 couniries excl. Ewropean Unian
620 DECD counlriss

620 Non-DECD coundries

MENA ctmnries

ARSEAN eounities

-34.0
48 5908
229393

.-
.-
.-&
.-

10645 595
101 2482 -t
2255 15HIET

=B
I
-
B

13 985.0
313

106
1.3
26748

434
12 B43.6
2370
1052.8
358.5
1838

431 435.2
4328 4894
37508 44072
4781 4236
477 4495
1205 166.0
-T50.9 &9
0.1 o
337534 37 486.2
36 0.8 6 %75
341500 frd k]
1 B60.9 42652
40540 25544
53343 61584

=

186

3.1

B38.8
=

447

18 389.2

34004

21040

684.9

1042
N
6997
a22.8
TANE
451.5
4649
198.1
934.9
oo
518280
43510.7
21357
73750
11716
9509

19 938.8
-24314
N
.
176
26.6
-29443
.
231
22 amez
27207
18900
5302
2171
N
B626.5
463.9
11998.8
306.4
504.5
197.0
14193
0o
-t
43 905.6
388334
70522
-2452.0
140236

- Mil; .. Mot available; c Confidential data

Mote: Detailed metadata at: http://stats_oecd. org\OECDStar_Metadata/ShowMetadata.ashx?Dataset=FDI_CTRY_IND_SUMM.
Source: OECD International Direct Investment Statistics (database): https:/doiorg/10.1787//idi-data-en
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Select 1-20

A critical approach towards the substantive appraisal of joint ventures under the eu merger control rj
a Bas, Kadir.Queen Mary University of London (United Kingdom). ProQuest Dissertations Publishing, 2013. 10091848.

...mergers under the Merger Regulation. However, unlike amalgamations and...
_..traditional merger analysis. In the EU, only full-function joint ventures are...

Dissertation or ...to the substantive appraisal of joint ventures under the EU merger control...
Thesis
Abstract/Details  Get full text &

Competition Law Aspects of Mergers and Acquisitions in the Eu and Turkish Law: Does Turkey Call
a Toksoy, M. Fevzi.Marmara Universitesi (Turkey), ProQuest Dissertations Publishing, 2007. 28524729.

Abstract/Details Preview - PDF (2 MB) Full text - PDF (5 m2)

Dissertation or

Thesis

Mergers and Acquisitions in Eu and Turkey
a Civir, Mehtap.Marmara Universitesi (Turkey), ProQuest Dissertations Publishing, 2002, 28593470.

...mergers and acquisitions. European Economical Community Merger Control...
...mergers and acquisitions control in respect to European Community Law of ..

Dissertation or -..environment. Although mergers and acquisition occasionally increase the level...
Thesis

Abstract/Details Preview - PDF (g MB) Full text - PDF (68 MB)

The Comparative Analysis of EU and Turkish Laws in the Aspect of Mergers & Acquisitions
a Peker, Hayriye Elgin.Marmara Universitesi (Turkey), ProQuest Dissertations Publishing, 2007. 28538756.

...acquisitions of companies which are settled in different Member States. In EU ...
-..in EU and Turkey regarding the mergers and acquisitions and the European Company...

Dissertation or ...and Turkish legislation in the Aspect of Mergers & Acquisitions” my purpose...
Thesis
Abstract/Details Preview - PDF (194 kE) Full text - PDF (6230 KE)

3anpoc «mergers and acquisitions»
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By
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CONTENTS
ARTICLES
Legal Air Cover
Patrick Bolton, Ugo Panizza and Mitu Gulati
deral Constitutional Court Ruling and the European Central

Volker Wieland
Marginal Benefits of the Core Securities Laws
Kevin S. Haeberle
Digital Euro, Monetary Objects, and Price Stability
Corinne Zellweger-Gutknecht, Benjamin Geva and

egal Analysis
Neva Griinewald

ise and Fall of Dagong Global Credit Rating Agency: A Geopolitical
for the Rating Industry
Chunping Bush

OXFORD

UNIVERSITY PRESS

Journal of Financial Regulation 03/01/2015
— HactosAwee Bpemsa. Oxford University
Press

dneKTPOHHbIE pecypcbl 6ubnnoTekn

THE
JOURNAL OF
WORLD
INVESTMENT
& TRADE
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